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CONFIDENTIAL TEHRAN 3397 

E.O. 11652: GDS 

TAGS: PFOR, IR, IN 

SUBJ: IRAN-INDIAN RELATIONS 

1. IN THE COURSE OF A CALL ON PRIME MINISTER HOVEYDA MORNING 
APRIL 30, AMBASSADOR ASKED HOW MRS. GANDHI'S CURRENT VISIT 
TO IRAN WAS GOING. PM REPLIED THAT IT GOING WELL BUT HE WAS 
CONVINCED OF THE NEED FOR IRAN TO HELP INDIA. HE MENTIONED 
SEVERAL PROJECTS THAT HAVE ALREADY BEEN DISCUSSED, INCLUDING 
POSSIBLE IRANIAN HELP IN BUILDING AN IRON ORE PROCESSING PLANT 
WHICH WOULD PRODUCE IRON ORE PELLETS FOR IRANIAN CONSUMPTION. 

HE SAID THERE WERE A NUMBER OF OTHER COMMODITIES IRAN WAS 
INTERESTED IN GETTING FROM INDIA. THE TROUBLE WAS, HE SAID, 

THAT INDIA WAS NOT YET ABLE TO PRODUCE IN SUFFICIENT 
QUANTITY THOSE ITEMS THAT IRAN MIGHT WANT SO THAT IRAN WAS 
PROBABLY GOING TO HAVE TO HELP INCREASE INDIAN PRODUCTIVE CAPACITY 
IN OTHER FIELDS AS WELL. 

2. HE SAID THAT INDIA HAS RAISED THE QUESTION OF FURTHER 
COOPERATION ON THE MADRAS REFINERY AND DOWNSTREAM ACTIVITIES. 

HE EXPRESSED SOME SKEPTICISM ABOUT THE ECONOMICS OF FURTHER 
EXPANSION OF THE MADRAS REFINERY. HE ALSO APPEARED DUBIOUS 
ABOUT WHETHER ANYTHING COULD REALLY BE DEVELOPED IN THE WAY 
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3. PM SAID THAT HE HAD ASKED ABOUT THE INDIAN-SOVIET TREATY 
AND GOTTEN THE IMPRESSION THAT MRS. GANDHI DID NOT THINK SHE 
WAS GETTING MUCH OUT OF IT. THUS SHE WAS TURNING TO OTHERS. 
INCLUDING THE U.S. IN THIS CONNECTION HE SAID THAT MRS. GANDHI 
HAD TOLD HIM US-INDIAN RELATIONS ARE DEFINITELY IMPROVING. 

4. PM WENT ON TO SAY HE "FELT SORRY FOR THE POOR GIRL" BECAUSE 
HER PROBLEMS ARE SO ENORMOUS. HE WONDERED OUT LOUD WHETHER 
SHE WAS REALLY IN CONTROL OF HER GOVERNMENT OR WHETHER SHE 
WAS A CAPTIVE FIRUREHEAD OF HER CABINET. IN THIS CONNECTION 

HE SAID THAT SWARAN SINGH SEEMED TO HAVE A LOT OF INFLUENCE 
OVER HER AND KEPT PASSING HER NOTES IN OFFICIAL MEETINGS. 
AMBASSADOR REPLIED THAT WHILE WE WOULD AGREE SWARAN SINGH HAD 
HER EAR, WE THOUGHT SHE WAS STILT. VERY MUCH HER OWN PRIME 
MINISTER. 

HELMS 
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